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3 Mile Lateral Wells - Cost and Performance
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Stretching Dollars

Standard 2 Mile Development Pattern = 141 Wells = $1,105.4
3 Mile Lateral Development = 109 Wells = $998.9
Potential Savings = 32Wells = $107 Million
Standard 2 Mile Development Pattern = 64 Locations = 280.3 Acres
3 Mile Lateral Development = 46 Locations = 179.1 Acres

Potential Savings

18 Locations = 101.2 Acres

36% reduction in footprint

2013 2-Mile Single - $9.3MM —> 2014 3-Mile Single - $9.7MM
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Additional Benefits

Additional Lateral Footage
Mobilization

Waste Reduction

Permits

Completions . - R

Gathering Line / Battery
Design

L~ S R S
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Future Challenges

¢ Dirilling
» Pad Drilling
o Stacked Laterals
e Casing Design

¢ Completions
* Cleanout
e Friction Pressure
 Toe Stim Concerns
e Tracerin Frac

s+ Reservoir
 Lower Performance Areas
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Questions?
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